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TREASURY FOR ZINMAN 

E O 1 1652: ADS, DECLAS 6/30/75 
TAGS: EAID, EFIN 

SUB J : U.S. CONTRIBUTION TO ADB ORDINARY CAPITAL INCREASE 

1. CLOSING DATE FOR SUBSCRIPTION TO ADB ORDINARY 
CAPITAL INCREASE CURRENTLY DEC. 31, 1974. IF FURTHER 
POSTPONEMENT DESIRED, USADB MUST TAKE STEPS IMMEDIATELY 
TO REQUEST FURTHER EXTENSIONS OF CLOSING DATE SINCE 
ELAPSE TIME FOR FOLLOWING PROCEDURE IS MINIMUM SIX 
WEEKS. ACTION REQUIRES: (A) LETTER OF REQUEST FOR 
EXTENSION FROM U.S. DIRECTOR TO PRESIDENT OF BANK, 

(B) BOARD PAPER FROM BANK TO BOARD OF DIRECTORS INCORPORATING 
PRESIDENT'S RECOMMENDATION, AND (C) POSTAL VOTE BY 
BOARD OF GOVERNORS ON RECOMMENDATION IF SO APPROVED BY 
BOARD OF DIRECTORS. SIX WEEKS MINIMUM ELAPSED TIME 
OF PROCEDURE. 
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2. INCONSULTATION THIS MATTER PRESIDENT INOUE SUGGESTED 
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SIX MONTH RATHER THAN ONE YEAR EXTENSION EVEN THOUGH 
FULLY AWARE THAT U.S. SUBSCRIPTION TO ORDINARY CAPITAL 
INCREASE NOT NOW POSSIBLE UNTIL VERY LATE 1975. INOUE 
FEELS BOARD MORE LIKELY TO APPROVE SIX MONTH EXTENSION 
IN VIEW OF PREVIOUS DISCUSSIONS THIS ISSUE AND 
CURRENT PREFERENCES SEVERAL BOARD MEMBERS. 

3. USADB ASSUMES THAT REASONS STILL VALID FOR SEEKING 
EXTENSION OF CLOSING DATE RATHER THAN LETTING DATE 
EXPIRE AS SCHEDULED ON DEC. 3 1 . 1974. IF SO. WOULD 
RECOMMEND REQUESTING SIX MONTH EXTENSION TO JUNE 30, 1975 
IN LIGHT OF INOUE AND BOARD PREFERENCE. 

3. APPRECIATE RESPONSE SOONEST. BELIEVE ACTION SHOULD 
BE INITIATED THIS WEEK SUCH THAT BOARD CONSIDERATION 
CAN BE EFFECTED BY LATTER PART OF NOVEMBER PRIOR TO 
CONGRESSIONAL ACTION. IF ANY, ON CURRENT AUTHORIZATION 
REQUEST FOR U.S. SUBSCRIPTION TO ORDINARY CAPITAL 
INCREASE. 

SULLIVAN 
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